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KEY ECONOMIC INDICATORS 
(in millions of U.S. dollars unless otherwise noted) 


1988 1989 1990 
Domestic Economy 
Population (millions) 6.5 8.8 
Population growth (%) 2.6 2.8 
GDP in current dollars 2494 2390 2802 
GDP per capita, cur. dollars 293.4 27425 314.8 
Consumer price index (% change) 8.2 6.3 13.0 


9.0 
3.0 


Government Finances 
Revenue (% of GDP) 3.2 11.8 14.6 
Expenditure (% of GDP) 25.6 20.7 22.2 
Foreign exch. reserves 325 270 255 
Off. reserves (months of imports) 6.8 4.9 4.5 
Gross nat. savings (% of GDP) 12.8 10.2 9.4 


Balance of P ents 
Exports, FOB 245.0 218.1 304.8 
Imports, FOB 478.8 508.9 593.0 
Trade balance -233.8 -290.8 -288.2 
Current account balance -254.6 -331.7 -335.2 
Foreign direct investment N/A N/A N/A 
Foreign debt (year end) 866 569 722 
Debt service 54 60 62 
Debt-service ratio (%) 22.9 9.4 N/A 
Foreign exchange reserves 246 264 
Avg exchg rate (#CFA=US1$) 303 314 272 


U.S.-Burkina Trade 
U.S. exports to Burkina (FAS) 10 
imports from Burkina (CIF) 


14.7 


ie > hou 
-S. trade balance +10. +11.4 
-S. share of Burkina exports (%) ‘ N/A 
-S. share of Burkina imports (%) Rs N/A 
-S. bilateral economic aid 10. 
Sources: 
1) U.S. Census Bureau figures. 
2) World Bank Statistical Annex - Burkina Faso, March, 1991. 
3) Economic Trends Report for Burkina Faso, December, 1989. 
4) Economist Intelligence Unit, No 1, 1991. Country Report - 
Togo, Niger, Benin, Burkina Faso. 





SUMMARY 


Burkina Faso is a small, landlocked Sahelian country with almost 
90 percent of the population employed in subsistence agriculture. 
The fragile economy remains dependent on a climate in which 
rainfall can vary dramatically from year to year. Demographic 
pressures place increasing strain on the country's poor and eroded 


soil, as the population continues to expand at an annual rate of 
2.6 percent. 


Political conditions are becoming increasingly unstable as the 
country prepares for presidential elections scheduled for December 
1, 1991. Captain Blaise Campaore's Popular Front government 
launched the democratization program in the spring of 1990 with 
the drafting of a new constitution which has since been approved 
by a popular referendum. With over 40 opposition parties now 
vying for power and with continued debate between Campaore and the 
opposition on electoral arrangements, the outlook for Burkina 
Faso's transition to a multi-party democratic system remains 
clouded. By early November the five opposition party candidates 
to Campaore for the presidency had withdrawn from the contest. 


Economic conditions in Burkina Faso remained stagnant in 1990, 
with real GDP growing at an annual rate of 1.3 percent. This was 
an improvement on 1989's negative growth rate. The recent 
implementation of a structural adjustment program holds out the 
promise of increased economic activity in the future. The 
International Monetary Fund (IMF) projects a 4 percent growth in 
real GDP in 1991. 


In 1990 the modest rise in real GDP resulted primarily from 
increased production in the cotton and gold mining sectors -- two 
of Burkina's most growth-oriented industries. According to the 
Societe des Fibres Textiles (SOFITEX), national cotton production 
increased by 20,000 metric tons in 1990. Similarly, Burkina's 
total gold production rose to 2,645 kg, a 23.3 percent increase 
over 1989. Diminishing these gains, the agricultural sector, 
hampered by poor rains, registered an estimated 1990 production 
level of $480 million, down $35 million from 1989. This reduction 
resulted from a cereal deficit, which the Government of Burkina 
Faso estimated to be 200,000 metric tons in 1990. 


More positively, the Burkinabe Government reached agreement with 
the IMF and World Bank on a structural adjustment program that 
began in March 1991. The program's quantitative goals for 1991-93 
include an annual average real GDP growth rate of 4 percent, an 
inflation rate below 4 percent, the elimination of all debt 
arrears, and maintenance of the current account deficit at 14 
percent of GDP. Measures intended to eliminate parastatals, price 
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controls, protective tariffs and quotas, the revision of the 
tariff code, the elimination of all import authorizations, and the 
promotion of private investment, are to be put in place by 1993. 


CURRENT ECONOMIC SITUATION AND TRENDS 


Overview: During 1985-88, GDP growth rates rose in every sector. 
The primary sector (agriculture, livestock, forestry, and fishing) 
grew an average of 10 percent annually. The secondary sector 
(manufacturing, mining, energy, water, construction, and public 
works) grew at 6 percent annually due to mining and manufacturing 
increases. The tertiary sector (commerce, transport, storage, 
telecommunications, services, and public administration) also grew 


at an average annual rate of 6 percent, the result of an increase 
in public administration. 


In 1989 and 1990, the agricultural sector was badly hit by two 
consecutive years of insufficient rains which slowed growth in the 
secondary sector as a whole. Though growth in the secondary 
sector was weak in 1989, estimates for 1990 growth are high, 
boosted by strong performances in mining, manufacturing, and 
construction. Similarly, the tertiary sector expanded by $35 


million in 1990 because of increases in the commerce and transport 
sectors. 


The recently implemented structural adjustment measures will 
affect future GDP trends. The plan aims at achieving an annual 
GDP growth rate of 4 percent in 1991-93. Efforts to increase 
agricultural production and expand private sector activities are 
central to realizing this sustained increase in real GDP growth. 


Agriculture: Agriculture is the primary economic activity in 
Burkina Faso, contributing approximately 15 percent of GDP and 
providing the largest percentage of exports. From 1982-87, 
agricultural production rose at an annual rate of 5.4 percent, the 
highest in West Africa for that period. In recent years, most 
notably 1989 and 1990, production decreased due to poor rains. 


Principal agricultural exports are cotton and peanuts. Cotton, 
Burkina's largest export in 1990, was a primary engine of growth 
in the mid-1980s. In 1987-88, Burkina Faso produced 58,600 metric 
tons of cotton fiber, the third highest yield in West Africa 
behind Cote d'Ivoire and Mali. In 1990, Burkina is estimated to 
have produced 67,000 tons of cotton fiber. 


The agricultural sector will benefit from the newly instituted 
Structural Adjustment Program for the Agricultural Sector (PASA). 
Over the next three years the Burkinabe Government is to give 
special attention to: 1) increasing flexibility of the pricing 
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system; 2) liberalizing the marketing of agricultural imputs and 
outputs; 3) enhancing tenure security over land and water 
resources so as to promote their conservation; 4) fostering 
private initiative and employment creation in agriculture; and 5) 
improving food aid management. 


Livestock. Livestock production (beef, goats, hides and skins), 
formerly one of Burkina Faso's major exports, has levelled off in 
recent years. Since 1985, its share of GDP has remained below 10 
percent. Development potential is limited due to the decreasing 
availability of pasturage and water. 


Mining. Mineral production is the major growth sector of the 
economy. Gold exports in 1990 were second only to cotton. 
Starting from negligible production in 1983, gold mining exports 


have risen dramatically, from $500,000 in 1984 to $50 million in 
1990. 


The Burkinabe Government is negotiating with a multinational 
mining company to begin exploration at three different sites in 
Burkina Faso. If successful, the venture could boost revenues to 
the government and bring in indirect revenues in the form of 
income taxes and taxes on consumer goods. 


In August 1991, the Burkinabe Government announced that it had 


reached agreement with a Canadian mining company to begin 
exploration of the manganese mines in Tambao, an area in the 
northeast part of the country. The venture will reportedly create 
200 jobs and bring revenues, in the form of various taxes. Other 
mineral deposits include zinc; a joint Swedish-Burkinabe venture 
to mine zinc at Perkoa is scheduled to begin production in 1993. 


Structural adjustment will also affect the mining sector. Besides 
measures aimed at improving the quality of production, the plan 
aims to revise the investment and mining codes in the hope of 
attracting foreign investment. 


Government Finance. Tax revenues (direct taxes, indirect taxes, 
customs stamps, and registration fees) continue to be the most 
important sources of government funds. About one half comes from 
taxes on international trade, primarily import duties. Rapid 
expenditure increases plagued the fiscal budget from 1985-89 when 
government outlays grew by 40 percent. Structural adjustment 
measures aimed at controlling government spending were implemented 
in 1990. The same year the fiscal deficit was reduced by 1.3 
percent of GDP to approximately $175 million. 


Government monetary policy is determined by a regional central 
bank, the West African Central Bank (BCEAO), in coordination with 
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other members (Benin, Cote d'Ivoire, Mali, Niger, Senegal, and 
Togo) and with France. The BCEAO issues the CFA Franc used in 
Burkina Faso and all member countries; the currency is tied to the 
French Franc at the fixed rate of CFAF 50=1 FF. The CFA Franc is 
also backed by the French Treasury. It is widely used in 
international business transactions and not subject to exchange 
controls. 


Banking: The Burkinabe banking system is comprised of three 
commercial banks, four specialized development institutions, a 
savings bank, five nonbank credit institutions, and an investment 
company. In 1990, the banking sector continued to deteriorate. 
The amount of nonperforming loans reached $80 million while 
commercial banks' deposits in the West African Monetary Union 
(WAMU) money market deciined sharply. The BCEAO recently 
conducted audits which concluded that three commercial banks -- 
the National Development Bank (BND-B), the International Bank of 
Burkina Faso (BIB), and the Industrial and Commercial Bank (BFCI) 
-- were in desperate need of restructuring. 


Structural adjustment includes a comprehensive reform of the 
banking system. The entire sector will be privatized; state 
ownership will be limited to 25 percent of individual banks, the 
National Bank for Development (BND) will be rehabilitated, and 
other struggling banks will be merged and restructured. The cost 
of this reform package is estimated at $70 million, a bill which 
has been accounted for in projections of the government budget 
over the next few years. 


Wages: All workers in Burkina Faso are by law guaranteed minimum 
wages. In practice, most workers' wages are set by collective 
agreements and are above the set minimum wage. In 1985 and 1986, 
austerity measures were taken and all public and private sector 
wages were reduced drastically (from 4 percent for the lowest 
wages to 12 percent for the highest). In 1987, a combination of 
measures restored total civil service wages to 1983 levels, and in 
1988 wages increased by 6 percent. 


Structural adjustment measures implemented in 1990 have once again 
reduced government wage outlays in nominal terms. The wage bill 
will be reduced from 61 to 59 percent through a salary freeze, a 
reduction in housing benefits, suspension of recruitment, and a 
program of voluntary departure from the civil service. 


Balance of Payments. Burkina Faso has a chronic trade imbalance, 
which, in addition to the deficit in services, contributes to a 
permanent current account deficit. From 1984 to 1988 (with the 
exception of 1985), official transfers in foreign aid and 
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remittances from Burkinabe living abroad offset the deficit, and 
left the country with an overall balance-of-payments surplus. 


In 1989, accumulation of external payment arrears, a drop in 
exports, and a rise in imports resulted in a balance-of-payments 
deficit of $135 million. Recoveries in gold and cotton exports, 
along with a narrowing of the current account deficit, cut the 
balance-of-payments deficit in 1990 to $35 million. 


E n D - In the past 20 years, Burkina's public debt has 
increased rapidly - from $17 million in 1967 to $134 million in 
1977 to $794 million in 1987. By 1989, however, Burkina's total 
public debt amounted to $685 million, a decrease of 14.2 percent 
from 1988. The decrease stems from French financial assistance, 
French forgiveness of interest and principal repayments, and the 
appreciation of the dollar in 1989 -- which reduced the dollar 
value of Franc denominated debt. 


Development Assistance. International assistance amounted to $140 
million in 1990. External donors provided 79 percent of the 
financing for the government's First Five Year Plan (1986-90). 

The Structural Adjustment Program adopted in March 1991 should 
significantly increase foreign development assistance. The World 
Bank recently approved an $80 million structural adjustment loan 
to Burkina Faso. 


IMPLICATIONS FOR THE UNITED STATES AND AMERICAN BUSINESS 


TRADE. U.S. exports to Burkina Faso in 1990 amounted to $14.7 
million. This marks an increase from 1989, but is still slightly 
below 1988, when Burkina Faso imported $15.5 million worth of U.S. 
products. Partial 1991 figures, which show imports of $11.1 
million for the period January-June, indicate a trend is under way 
for an increase in imports from the United States. U.S. exports 
to Burkina include cereals; dried milk; used clothing; edible 
oils; and industrial, electrical, and communications equipment. 
Traditionally, a significant proportion of U.S. exports has 
resulted from development programs funded by the United States 
Government. The value of U.S. aid has declined in recent years, 
while the proportion of commercial sales has risen. 


The Burkina market remains a small one, but should be considered 
by American firms in their sales plans to tap the West African 
market. Burkina shares a common currency with Cote d'Ivoire, 
Senegal, Mali, Niger, Togo and Benin, which makes it part of a 
significant regional market. The CFA Franc is fully convertible. 
Attractive import prospects include small-scale gold and mining 
equipment, rice, wheat, cornmeal, sorghum, beans, cigarettes, 
tractors, dumpers, bulldozers, textiles and textile machinery, 
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communications equipment, color television receivers, agricultural 
tools and machinery, well-drilling equipment, and pharmaceuticals. 
In the West African region, Burkina Faso has the reputation of 
having very little corruption, a condition which makes the market 
even more attractive to foreign participation. 


Investment. The structural adjustment program now under way 
provides for a comprehensive revision of tax, fiscal, and 
investment regulations. A revision of the mining code is 
scheduled to occur in 1991 in the near future. An improvement in 
the disemination of information concerning mining potential and 
stepped-up negotiations with interested investors is planned for 
1991-93. Larger tax reductions and increased incentives will 
provide investors with a more attractive investment environment. 


As a part of a general policy of attaining economic 
self-sufficiency, the Burkinabe Government previously accorded top 
priority to agriculture, water resources, energy, and mineral 
sector investment. Ongoing structural adjustment reforms have now 


created opportunities for foreign investors in virtually all 
economic activities. 


Any U.S. firm seeking to export to Burkina Faso or needing 
information on Burkinabe economic policies, investment laws, and 
customs regulations should contact the U.S. Department of 


Commerce, Office of Africa, Burkina Faso Desk, tel. (202) 
377-4388; the Burkinabe Embassy in Washington, D.C., tel. (202) 
332-5577; and the Economic/Commercial Officer, American Embassy, 


01 B.P. 35, Ouagadougou, Burkina Faso, tel. [226] 30-67-23/24/25, 
or [226] 33-34-22. 


* U.S. Government Printing Office : 1991 - 311-913/40018 
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